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Georgetown, Texas 7é633

CERTIFIED PUBLIC ACCOUNTANT

Independent Auditor’s Report

Te the Honcrable Mayor and Members of the Village Council
vVillage of Volente, Texas

We have audited the accompanying financial statements of the governmental activities, each major fund, and the aggregate
remaining fund information of the Village of Volente, Texas, as of and for the year ended September 30, 2025, and the
related notes to the financial statements, which collectively comprise the Village of Volente, Texas's basic financial
statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respactive financial
position of the governmental activities, each major fund, and the aggregate remaining fund information of the Village of
Valente, Texas, as of September 30, 2025, and the respective changes In financial position, and, where applicable, cash
flows thereof for the year then ended in accordance with accounting principles generally accepted in the Uinited States of
America,

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Our responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of the Village of Volente, Texas
and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control refevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Village of Volente, Texas's ability to continue as a going
concern for twelve months beyond the financial statement date, including any currently known information that may raise
substantial doubt shortly thereafter.

Audifor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions. Reascnable
assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted
in accordance with generally accepted auditing standards and Government Auditing Standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial statements.
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In performing an audit in accordance with generally accepted auditing standards and Government Auditing Standards, we:
« Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a test
basis, evidence regarding the amounts and disclosures in the financial statements.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the gffectiveness of the Village
of Volente, Texas's internal control. Accordingly, no such opinion is expressed.

« Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

« Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Village of Volente, Texas's ability to continue as a going concern for a reasonable period
of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit, significant audit findings, and certain internal control-related matters that we identified during the
audit. '

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion and
analysis and budgetary comparison information on pages 3-8 and 21 be presented to supplement the basic financial
statements. Such information is the responsibility of management and, although not a part of the basic financial statements,
is required by the Governmental Accounting Standards Board who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about the methads of preparing the
information and comparing the information for consistency with management's responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion of pravide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 11, 2026, on our
consideration of the Village of Volente, Texas internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is
solely to describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of the Village of Volente, Texas's internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the Village of Volente, Texas internal control over financial reporting and compliance.

7 C/ Respectfully submitted,
A

Donald L Allman, CPA, PC

Georgetown, Texas
March 11, 2026




VILLAGE OF VOLENTE
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2025

Within this section of the Village of Volente’s annual financial report, the
Village’s management provides narrative discussicn and analysis of the
financial activities of the Village for the fiscal year ended September 30,
2025. The Village's financial performance is discussed and analyzed within
the context of the accompanying financial statements and disclosure following
this section. The discussion focuses on the Village’s primary government,
unliess otherwise noted.

FINANCIAL HIGHLIGHTS

The Village’s assets exceeded its liabilities by $3,051,130 (net positicn)
for the fiscal year reported. This compares Lo the previous year when assels
exceeded liabilities by $2,939,022, an increase of $112,108.

On a Governmental Funds basis, the Village’s net position decreased $59,702,
from $2,317,725 to 52,258,023,

Total revenues for the Village decreased from $616,223 in 2024 to 5608,948
in 2024, a decrease of $7,275 primarily due to no denation income. Total
expenses increased from $455,170 in 2024 to $496,840 in 2025, an increase of
541, 670. '

Overview of the Financial Statements

Management’s Discussion and Analysis introcduces the Village’s Dbasic
financial statements. The basic financial statements include (1) government-
wide financial statements, (2) fund financial statements, and (3) notes to
the financial statements.

Government-wide Financial Statements

The Village’s annual report includes two government-wide financial
statements. These statements provide Dboth long-term and short-term
information about the Village’s overall status. Financial reporting at this
level uses a perspective similar to that found in the private sector with
its basis in full accrual accounting and elimination or reclassification of
internal activities.

The first of these government-wide statements is the Statement of Net

Position. This is the Village-wide statement of financial position
presenting information that includes all of the Village’'s assets and
liagbilities, with the difference reported as net position. Over time,

increases or decreases in net position may serve as a useful indicator cof
whether the financial position of the Village as a whole is improving or
deteriorating. Ewvaluation of the overall economic health of the Village
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VILLAGE OF VOLENTE
MANAGEMENT’ S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2025

would extend to other non-financial factors such as diversification of the
taxpayer base or the condition of the Village infrastructure in addition to
the financial information provided in this report.

The second government-wide statement is the Statement of Activities, which
reports how the Village’s net position changed during the current fiscal
year. All current year revenues and expenses are included regardless of
when cash is received or paid. An important purpose of the design of the
statement of activities is to show the financial reliance of the Village’s
activities or functions on revenues provided by the Village’s taxpayers.

Both government-wide financial statements distinctively report governmental
activities of the Village that are principally supported by taxes, and
business-type activities that are intended to cover all or a significant
portion of their costs through user fees and charges. Governmental
activities include general government, public safety, and public services.
Business~-type activities include water utilities.

Fund Financial Statements

A fund is an accountability unit used to maintain contrel over resources
segregated for specific activities or objectives. The Village uses funds teo
ensure and demonstrate compliance with finance-related laws and regulations.
The Village has two kinds of funds.

Governmental Funds are reported in the fund financial statements and
encompass essentially the same functions reported as governmental activities

in the government-wide financial statements. However, the focus 1is very
different with fund statements providing a distinctive view of the Village’s
governmental funds. These statements report short-term fiscal

accountability focusing on the use of spendable resources during the year
and balances of spendable resources available at the end of the year. They
are useful in evaluating annual financing requirements of governmental
programs and the commitment of spendable resources for the near-term.

Since the government-wide focus includes the long-term view, comparisons
between these two perspectives may provide insight into the long-term impact
of short-term financing decisions. Bcth the governmental fund balance sheet
and the governmental fund statement of revenues, expenditures, and changes
in fund balances provides a reconciliaticn to the government-wide financial
statements to assist in understanding the differences between these two

perspectives.
Budgetary comparison statements are included in the basic financial
statements for the general fund. These statements demcnstrate compliance

with the Village’s adopted and final revised budget.
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VILLAGE OF VOLENTE
MANAGEMENT’ S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2025

Notes to the Financial Statements

The accompanying notes to the financial statements provide information
essential to a full understanding of the government-wide and fund financial
atatements. The notes to the financial statements begin Iimmediately
following the basic financial statements.

Financial Analysis of the Village as a Whole

As year-to-year financial information is accumulated on a consistent basis,
changes in net assets may be observed and used to discuss the changing
financial position of the Village as a whole.

The Village’s net position at fiscal year-end is $3,051,130. This is an
increase of $112,108 over last vyear’s net position of $2,939,022. The
following table provides a summary of the Village’s net position at September
30:

Table 1
Summary of Net Position
2025 2024

Cash and Current Assets $ 2,316,147 § 2,393,668
Capital Assets 770,629 600,602

Total Assets 3,086,776 2,994,270
Deferred Outflows 3,310 3,310
Current Liabilities 22.460 41,053

Total Liabilities 22,460 41,053
Deferred Inflows 16,496 17,505
Net Position:

Net Investment in Capital Assets 770,629 600,602
Restricted 666,669 670,532
Unrestiicted 1,613,832 1,667,888
Total Net Position 3,051,130 2,939,022

The Village repcrted positive balances in net position for both governmental
funds and government-wide activities. Net position increased $112,108. The
Village’s overall financial position improved during fiscal year 2025.




VILLAGE OF VOLENTE
MANAGEMENT'’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2025

Table 2 compares the 2025 change in net position to the 2024 change in net
position.
Table 2
Summary of Changes in Net Position

2025 2024
Program Revenues:
Charges for Services b 7893 § 21,079
General Revenues:
Property Taxes 309,046 278,484
Franchise Taxes 32,431 22,383
Local Sales Taxes 211,376 168,812
Other Taxes 6,136 5,031
Miscellaneous revenue - 3,377
Donations income - 67,825
Interest Income 42,066 49,232
Total Revenues $ 608948 $ 616,223
Program Expenses
General Government $ 496,840 § 455,170
Court - -
Public Works - -
Streets - -
Total Expenses § 496840 § 455170
Change in Net Position $ 112,108 § 161,053
Beginning Net Position $ 2,939,022 §$ 2,777,969
FEnding Net Position $ 3,051,130 § 2,939,022

Financial Analysis of the Village’s Funds

Governmental Funds

As discussed, governmental funds are reported in the fund statements with a
short-term, inflow and outflow of spendable resources focus. This
information is useful in assessing resources available at the end of the
year in compariscn with upcoming financing requirements. Governmental funds
reported ending fund balances of $2,258,023. $57,772 of that amcunt is
restricted for Parkland Funds, $638,327 of that is restricted for Road
Improvements, $408,227 of that is Committed for Road Maintenance, and the
unassigned fund balance is $1,153,697.
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VILLAGE OF VOLENTE
MANAGEMENT’ S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2025

General Fund Budgetary Highlights

The adopted General Fund budget for revenues for fiscal vyear 2025 was
approximately $560,558 and the budget for expenditures was $1,177,124.
Actual revenues for fiscal year 2025 were $610,168 and expenditures for
fiscal year 2025 were approximately $669,870, a deficit of approximately
$59,702.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

The Village’s investment in capital assets, net of accumulated depreciation,
for govermmental activities as of September 30, 2025, was $770,629. The

overall increase was $170,027, for the Village as a whole. Depreciaticn was
$34,773 and improvements of $204,800 were added.

Capital Assets
Net of Accumulated Depreciation

2025 2024

Non-depreciable Assets
Land $ - 8 -
Depreciable Assets:
Buildings & Improvements 662,878 567,871
Furniture & Equipment 84,634 84,634
Road Improvements & Signs 332,172 222,379
Accumulated Depreciation (309,055) (274,282)

Totals: 3 770,629 § 600,602




: VILLAGE OF VOLENTE
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2025

Debt Administration
At the end of September 2025, the Village had no outstanding debt.
FEconomic Environment and Next Year’s Budgets and Rates

No material changes in the economic environment, Village budget expenditures,
and revenues are expected in the next fiscal year.

Contacting the Village’s Financial Management

This financial report is designed to provide a general overview of the
Village’s finances, comply with finance-related laws and regulations, and
demonstrate the Village’s commitment to public accountability. If you have
any questions about this report or would like Lo request additional
information, contact the Village’s should be addressed te the Village of
Volente, 16201 Dodd Street, Suite 101 Volente, TX 7864l.




VILLAGE OF VOLENTE
STATEMENT OF NET POSITION
September 30, 2025

ASSETS:
Current assets:
Cash and Cash Equivalents
Receivables (net)
Net Pension Asset
Deposits & Prepaids
Total Current Assets
Capital Assets:
Land
Buildings, Improvements, Furniture & Equipment
Net of Accumulated Depreciation

Total Capital Assets
Total Assets:
Deferred Qutflows of Resources
LIABILITIES:
Current Liabilities:
Accounts Payable and Accrued Expenses
OPEB liability
Total Current Liabilities
Total Liabilities:
Deferred Inflows of Resources
NET POSITION:
Net Investment in Capital Assets
Restricted for: Special Revenue
Unrestricted (deficit)
Total Net Position

Primary Government

9

Governmental

Activities Total
2,244,814 2,244,814
47,880 47,880
20,842 20,842
2,611 2,611
2,316,147 2,316,147
770,629 770,629
770,629 770,629
3,086,776 3,086,776
3,310 3,310
18,832 18,832
3,628 3,628
22,460 22,460
22,460 22,460
16,496 16,496
770,629 770,629
666,669 666,669
1,613,832 1,613,832
3,051,130 3,051,130

The accompanying notes are an integral part of the financial statements,




VILLAGE OF¥ VOLENTE
STATEMENT OF ACTVIITIES
September 30, 2025

Functions/Programs

Primary Government
Governmental Activities:
General Government
Public Works
Streets
Court
Total Governmental Activities

Total Primary Government

Expenses Program Revenues

Net (Expense)
Revenue

8 496,840 § - (496,840)

$ 496,840 § - (496,840)

$ 496,840 § - (496,840)
General Revenues:
Taxes:
Property Taxes 309,046
Franchise Taxes 32,431
Local Sales and Use Taxes 211,376
Charges for Services 7,893
Interest Income 42,066
Other taxes 6,136
Donations income -
Miscellaneous -

Total General Revenues: 608,948

Change in Net Position 112,108
Net Position - Beginning 2,939,022
Net Position - Ending 3,051,130

The accompanying notes are an integral part of the financial statements.
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VILLAGE OF YOLENTE Special Total

BALANCE SHEET GOVERNMENTAL FUNDS Revenue Governmental

September 30, 2025 General Funds Funds

Assets:

Cash and Cash Equivalents $ 1,578,145 $666,669 $ 2,244,814

Receivables (net) 18,450 29430 47,880

Deposits and Prepaids 2,611 - 2611
Total Assefs: $ 1.599206 $696,099 3 2,295,305

Liabilities and Fund Balances

Liabilities:

Accounts Payable and Accrued Expenses $ 18832 § - 3§ 18,832

Defermred Revenue 18,450 - 18,450
Total Liabilities $ 377282 %8 - 3 37,282

Liabilities and Fund Balances

Restricted: Parkland Funds $ - $57772 % 57,772
Restricted: Roads - 638327 638,327
Committed: Maintenance 408,227 - 408,227
Unreserved 1,153,697 - 1,153,697
Total Fund Balances $ 1.561.924 8696099 § 2,258,023
Total Liabitities & Fund Balances $ 1,599.206 3$696,099 $ 2,295,305

Total Fund Balance - Total governmental Fuuds

Amouuts reported for governmental activities in the statement of net assets are different
because:

Some revenues in the governmental funds are deferred because they are not collected within
the prescribed time period after year end. On the accrual basis, however, those revemues
would be recognized, regardless of when they are collected.

Net Pension Asset not included in governmental funds

Capital assets of $770,629 net of accumutated depreciation, are not financial resources, and
therefore, are not reported in the finds. See Note 3.A.3. for additional detail.
OPEB Liability not included in governmental funds

Deferred Outflows and Deferred Inflows are not included in Governmental Funds

Net Position of Governmental Activities

The accompanying notes are an integral part of the financial statements.
11
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VILLAGE OF VOLENTE

STATEMENT OF REVENUES, EXPENDITURES Special Total
AND CHANGES IN FUND BALANCES Revenue Governmental
September 30, 2025 General Funds Funds
Revenues
Property Taxes b 310,266 % - 3 310,266
Franchise Taxes 32,431 - 32,431
Local Sales and Use Tax 105,688 105,688 211,376
General Government 7,893 - 7.893
Interest Income 42,066 - 42,066
Other taxes 6,136 - 6,136
Donationincome - - -
Miscellaneous - » -
Total General Revenues $ 504,480 105,688 $ 610,168

Expenditures

General Governnient $ 465,070 $ 465,070
Stieets - 109,793 109,793
Capital Outlay 95,007 - 95,007

Total Expenditures $ 560,077 % 109,793 % 669,870

Excess (deficiency) of
Revenues & Expenditures $ (55,597} (4,105) $ (59,702)

Transfers In - - -
Transfers Out - - -

Net Changes in Fund Balances $ (55.597) (4,105) § (59.,702)
Fund Balances - Beginning $ 1,617,521 700,204 § 2,317,725
Fund Balances - Ending ‘ ¥ 1561924 3 696,099 § 2,258,023

The accompanying notes are an integral part of the financial statements.
12




VILLAGE OF VOLENTE

RECONCILATION OF THE STATEMENT OF REVENUES, EXPENDITURES,AND
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE
STATEMENT OF ACTIVITIES

September 30, 2025

Net Change in Fund Balance - Total Governmental Funds

Amounts reported for governmental activities in the statement of net assels are different
because:

Governmental funds report capital outlays as expenditures,and capital asset retirements as
inflows. However, in the statement of activities, the cost of thosc assets is allocated over
their estimated useful fives and reported as depreciation expense. This is the amount which
capital outlays exceeded capital asset retirements in the curtent period.

Depreciation expense on capital assets is reporied in the government-wide statement of
activities and changes in net assets, but they do not require the use of current financial
resources. Therefore, depreciation cxpense is not reported as an expenditure in the
governmental funds.

Revenues in the statement of activities that do not provide curent financial resources are not
reported as revenues in the funds.

Property Taxes Not Collected
Less Prior Year

Pension Expense, OPEB Expense and Deferred Outflows and Deferred Inflows not included
in Governmental Funds
The proceeds of debt issuances provide current financial resources to governmental funds,
but issuing debt increases long-term liabilities in the amount of net assets. Repayment of
debt principal is an expenditure in the governmental funds, but the repayment reduces long-
term liabilities in the statement of net assets.
Principal Payments
Loan Issuance

Changes in Net Position of Governmental Activities

The accompanying notes are an integral part of the financial statements.
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VILLAGE OF VOLENTE

NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2025

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. INTRODUCTION
The Village of Volente (The Village) was formed in 2002 by an election of its inhabitants
which voted in favor of incorporation. The Village operates under an election Mayor/Council
form of government.

B. FINANCIAL REPORTING ENTITY ~ BASIS OF PRESENTATION

B. 1. Government-wide financial statements

The government-wide financial statements include the statement of net position and the statement
of activities. These statements report financial information for the Village as a whole. Individual
funds are not displayed but the statements distinguish governmental activities, generally supported
by taxes and Village general revenues, from business-type activities, generally financed in whole
or in part with fees charged to external customers. The statement of activities reports the expenses
of a given function offset by program revenues directly connected with the functional program. A
function is an assembly of similar activities and may include portions of a fund or summarize more
than one fund to capture the expenses and program revenues associated with a distinct functional
activity. Program revenues include charges for services which report fees, fines and forfeitures,
and other charges to users of the Village’s services. Taxes and other revenue sources not propetly
included with program revenues are reported as general revenues.

Fund Financial Statements

Fund financial statements are provided for governmental and proprietary funds. Major individual
governmental and enterprise funds are reported in separate columns with composite colurns for
non-major funds.

B. 2. MEASUREMENT FOCUS, BASIS OF ACCOUNTING, AND FINANCIAL
STATEMENT PRESENTATION

The financial statements of the Village are prepared in accordance with generally accepted
accounting principles (GAAP). The Village’s reporting entity applies all relevant Governmental
Accounting Standards Board (GASB) pronouncements and applicable Financial Accounting
Standards Board (FASB) pronouncements and Accounting Principles Board (APB) opinions
issued on or before November 30, 1989, unless they conflict with GASB pronouncements. The
Village’s reporting entity does not apply FASB pronouncements or APB opinions issued after
November 30, 1989,
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VILLAGE OF VOLENTE

NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2025

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The government-wide statements report using the economic resources measurement focus and the
accrual basis of accounting generally including the reclassification or elimination of internal
activity (between or within funds). Property tax revenues are recognized in the year for which
they are levied.

Governmental fund financial statements report using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized when they are both
measurable and available. Available means collectible within the current period or soon enough
thereafter to pay current liabilities. The Village considers revenues to be available if they are
collected within 30 days of the end of the fiscal year. Expenditures are recorded when the related
fund liability is incurred, except for general obligation bond principal and interest which are
reported as expenditures in the year due.

Major revenue sources susceptible to accrual include: property taxes, franchise taxes, and
investment income. In general, other revenues are recognized when cash is received.

Operating income reported in proprietary fund financial statements includes revenues and
expenses related to the primary, continuing operations of the fund. Principal operating revenues
for proprietary funds are charges to customers for sales or services. Principal operating expenses
are the costs of providing goods and services and include administrative expenses and depreciation
of capital assets.

When both restricted and unrestricted resources are available for use, it is the Village’s policy to
use restricted resources first, then unrestricted resources as needs. Restricted assets and liabilities
payable from restricted assets current in nature are reported with current assets and current
liabilities in the financial statements.

B.3. FUND TYPES AND MAJOR FUNDS

Governmental Funds

The Village reports the following major governmental funds:

15




VILLAGE OF VOLENTE

NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2025

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

General Fund — reports as the primary fund of the Village. This fund is used to account for all
financial resources not reported in other funds.

C. ASSETS, LIABILITIES, AND NET POSITION OR EQUITY
C.1. Cash and Investments

The Village maintains and controls three major cash and investment accounts in which funds of the
primary government share. Each fund’s portion of a pool is displayed on its respective balance sheet or
statement of fund net assets as “pooled cash and cash equivalents.” In addition, non-pooled cash and
investments are separately held and reflected in respective funds as “non-pooled cash” and investments,
some of which are restricted assets. The Village considers highly liquid investments with an original
maturity of three months or less to be cash equivalents. Investments are reported at fair value which is
determined using selected bases. Short-term investments are reported at cost, which approximates fair
value.

C.2. Capital Assets and Depreciation

The Village’s property, plant, equipment and infrastructure with useful lives of more than one year are
stated at historical cost and reported in the government-wide financial statements. Proprietary capital
assets are also reported in their respective fund financial statements. The costs of normal maintenance
and repairs that do not add to the asset value or materially extend useful lives are not capitalized. Capital
assets are depreciated using the straight-line method. When capital assets are disposed, the cost and
applicable accumulated depreciation are removed from their respective accounts, and the resulting gain or
loss is recorded in operations. Estimated useful lives for depreciable assets are as follows:

Buildings and road improvements - 50 year life

Water utility assets and infrastructure — 20 year life
Mobile equipment, furniture, machinery, and equipment - 5 year life

16




VILLAGE OF VOLENTE

NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 20235

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
C.3. Long-Term Debt

In the government-wide financial statements, outstanding debt is reported as liabilities. The Village has
no long—term debt.

C.4. Fund Equity

The governmental fund financial statements report reserved fund balance for amounts not available for
appropriation legally restricted for specified purposes.

D. REVENUES, EXPENDITURES, AND EXPENSES

Revenues are recognized in the accounting period in which they become both available and measurable.
Licenses and permits, charges for services, fines and forfeits, and miscellancous revenues are recorded
when received in cash. General property taxes, franchise taxes and investment earnings are recorded when
they are both measurable and available. Expenditures are recognized in the accounting period in which
the fund lability is incurred, if measurable. The proprietary fund is accounted for using the accrual basis
of accounting. Jts revenues are recognized when they are earned, and its expenses recognized when they
are incurred.

NOTE 2 — STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY
B.1. BUDGET POLICY AND PRACTICE
The Budget is presented to the Council for review, and public hearings are held to address priorities and

the allocation of resources. Once approved, the Council may amend the legally adopted budget when
unexpected modifications are required in estimated revenues and appropriations.

B.2. BASIS OF BUDGETING

The budgets for the operating funds and proprietary fund operations are prepared on the cash and
expenditures/encumbrances basis. Revenues are budgeted in the year receipt is expected; and
expenditures are budgeted in the year that the applicable expenses are incurred. The Debt Service Fund

budget is prepared to provide funding for general obligation debt service when liabilities are due for
payment.

NOTE 3 — DETAILED NOTES ON FUNDS
3.A. ASSETS
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VILLAGE OF VOLENTE

NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2025

NOTE 3 — DETAILED NOTES ON FUNDS (Continued)
3.A.1. DEPOSITS AND INVESTMENTS
Deposits

Custodial credit risk for deposits is the risk that in the event of a bank failure, the Village’s deposits may
not be returned or the Village will not be able to recover collateral securities in the possession of an outside
party. The Village’s policy requires deposits to be 100% secured by collateral valued at market or pat, or
covered by FDIC insurance. Deposits of the Village’s reporting entity are insured or collateralized with
securities held by the Village, its agent, or by the pledging financial institution’s trust department or agent
in the name of the Village or applicable public trust.

As of September 30, 2025, the Village had the following investments:

Balance Balance
September 30, 2025 Insured Collateralized  Uncollateralized
General Fund - Cash 3 2244814 § 250,000 $ 1,994 814 & -
General Fund-Invest - - - -
Total $ 2,244,814 § 250,000 § 1,994 814 § -
Investment Policies

Credit Risk is the risk that an issuer or other counterparty to an investment will not fulfill its obligations.
Investing is performed in accordance with investment policies adopted by the Council complying with
State Statutes and the Village charter. Village funds may be invested in (1) direct obligations of the United
States Government, its agencies or instrumentalities to the payment of which the full faith and credit of
the government of the United States is pledged, or obligations to the payment of which the full faith and
credit of the State of Texas is pledged; (2) collateralized or insured certificates of deposit and other
evidences of deposits at banks, savings banks, and credit unions located in the State when secured by
appropriate collateral; (3) money market funds regulated by the Securities and Exchange Commission and
which investments consist of the authorized investments (domestic securities) with restrictions as
specified in state law.
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VILLAGE OF VOLENTE

NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2025

NOTE 3 — DETAILED NOTES ON FUNDS (Continued)
3.A.2. RECEIVABLES
Receivables consist of revenues earned within the accounting period and not received. Revenues
attributable to the year ended September 30, 2025 and received within 30 days after year end consisted of
$47,880.

3.A.3. CAPITAL ASSETS

Balance Balance

Primary Government Sept. 30, 2024 Additions Deletions  Sept. 30, 2025
Land $ -8 -8 - § -
Buildings & Improvements 567,871 95,007 - 662,878
Furniture & Equipment 34,634 - 84,634
Road Tmprovements & Signs 222379 109,793 332,172
Accumulated Depreciation (274,282) (34,773) - (309,055)

Total $ 600,602 § 170,027 $ - % 770,629
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VILLAGE OF VOLENTE

NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2025

NOTE 3 — DETAILED NOTES ON FUNDS (Continued)
3.B. LIABILITIES
3.B.1. LONG-TERM DEBT
The Village of Volente has no long-term debt as of September 30, 2024

3.C. PROPERTY TAXES

The Appraisal District of Travis County was created by authority of Senate Bill 621 known as the Property Tax
Code, of the 66™ Legislature of the State of Texas. The District is controlled by a Board of Directors, whose
members are elected by the governing bodies of various taxing units within Travis County. Under the Property
Tax Code, the Appraisal District is required to appraise all real and personal property in Travis County and may
provide other services such as preparation of tax rolls and billings and tax collection services. A taxing unit may
assess and collect taxes only from the appraisal roll prepared by the Appraisal District. Taxing units are charged
a proportionate amount of the District’s budget for services rendered to the taxing unit.

The Village of Volente has contracted with the Appraisal District of Travis County, Texas to collect ad valorem
taxes on behalf of the Village.

The 2024/2025 adjusted tax base for the Village of Volente was $389,740,885 with an effective tax rate of
0791/$100, and a proposed tax rate of .0791/$100, resulting in property taxes of $308,285.

Property taxes receivable at 9/30/25 was $18,450.

NOTE 4 — CONTINGENCIES

As of September 30, 2025, the Village of Volente did not have any pending litigation or potential non-
disclosed liabilities that would have a material effect on these financial statements.

NOTE 5 — SUBSEQUENT EVENTS

No subsequent events of audit significance were noted for the fiscal year ended September 30, 2025.

I. DEFINED BENEFIT PENSION PLAN
A. Plan Description

The Village of Veclente participates as one of 860 plans in the
nontraditional, joint contributory, hybrid defined benefit pension plan
administered by the Texas Municipal Retirement System (TMRS). TMRS is an
agency created by the State of Texas and administered in accordance with the
TMRS Act, Subtitle G, Title 8§, Texas Government Code (the TMRS Act) as an
agent multiple-employer retirement system for municipal employees in the
State of Texas. The TMRS Act places the general administration and
management of the System with a six member Board of Trustees. Although the
Governor, with the advice and consent of the Senate, appoints the Board,
TMRS is not fiscally dependent on the State of Texas. TMRS’s defined
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VILLAGE OF YVOLENTE

NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2025

benefit pension plan is a tax-qualified plan under Section 401 (a) of the
Internal Revenue Code. TMRS issues a publicly available comprehensive
annual report (CAFR} that can be cobtained at www.tmrs.com.

all eligible employees of the city are reguired to participate in TMRS.

B. Benefits Provided

TMRS provides retirement, disability and death benefits. Benefit provisions
are adopted by the governing body of the city, within the options available
in the state statutes governing TMRS.

At retirement, the benefit is calculated as if the sum of the employee’s
contributions, with interest, and the city financed monetary credits with
interest were used te purchase an annuity. Members may choose to receive
their retirement benefit in one of seven payment options. Members may also
choose to receive a portion of their benefit as a Partial Lump Sum
Distribution in an amount equal to 12, 24 or 36 monthly payments, which
cannot exceed 75% of the member’s deposits and interest.

Employees covered by benefit terms.

At the December 31, 2024 valuation and measurement date, the following
employees were covered by the benefit terms.

Inactive employees or beneficiaries currently receiving benefits 1

Tnactive employees entitled to but not yet receilving benefits 0
Active employees 0
Total 1
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III.

VILLAGE OF VOLENTE, TEXAS
NOTES TO FINANCIAL STATEMENTS (Continued)

DETAILED NOTES ON ALL FUNDS (Continued)

I. PENSION PLAN (Continued)

C. Contributions

The contribution rate for the emplovees in TMRS is 5%, 6% and 7% of
employee gross earnings, and the City matching percentages are either 10C%,
150% or 200%, both as adopted by the governing body of the City. Under the
state law governing TMRS, the contribution rate for each city is annually
determined by the actuary, using the Entry Age Normal {(EAN) actuarial cost
method. The actuarially determined rate is the estimated amount necessary to
finance the cost of benefits earned by employees during the year, with an
additional amount to finance any unfunded accrued liability.

Employees for the Village of Volente were required to contribute 5% of their
annual gross earnings during the fiscal year. The contribution rates for
the Village of Volente were 5% and 5% in calendar years 2024 and 2023
respectively. The city’s contributions to TMRS for the year ended September
30, 2025 were 50, and were equal to the required contributions.

D. Net Pension Liability

The city’s Net Pension Liability (NPL) was measured as of December 31, 2024,
and the Total Pension Liability (TPL) used to calculate the Net Pension
Liability was determined by an actuarial valuation as of that date.

Actuarial assumptions:

The Total Pension Liability in the December 31, 2024 actuarial valuation was
determined using the following actuarial assumpticns:

Inflation 2.5% per year

Overall pavroll growth 3.5% per year

Tnvestment Rate of Return 6.75% net of pension plan investment expense,
including inflaticn

Salary increases were based on a service-reiated table. Mortality rates for
active members, retirees, and beneficiaries were based on the gender-
distinct RPZ000 Combined Healthy Mortality Table, with male rates multiplied
by 109% and female rates multiplied by 103%. The rates are projected on a
fully generational basis by scale BB o account for future mortality
improvements. For disabled annuitants, the gender-distinct RP2000 Disabled
Retiree Mortality Talbe is used, with slight adjustments.
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VILLAGE OF VOLENTE, TEXAS
NOTES TO FINANCIAL STATEMENTS (Continued)

DETATLED NOTES ON ALL FUNDS (Continued)

I. PENSION PLAN (Continued)

Actuarial assumptions used in the December 31, 2024, valuation were based
on the results of actuarial experience studies. The experience study in
TMRS was for the period January 1, 2010 through December 31, 2015, first
used in the December 31, 2015 wvaluation. Healthy post-retirement mortality
rates and annuity purchase rates were updated based on a Mortality
Bxperience Investigation Study covering 2009 through 2011, and dated
December 31, 2013. These assumptions were first used in the December 31,
2013 valuation, along with a change to the Entry Age Normal (BAN) actuarial
cost method. Assumptions are reviewed annually. No additional changes were
made for the 2023 valuation.

The long-term expected rate of return on pension plan investments is 6.75%.
The pension plan’s policy in regard to the allocation of invested assets is
established and may be amended by the TMRS Board cof Trustees. Plan assets
are managed on a total return basis with an emphasis on both capital
appreciation as well as the production of income, in order to satisiy the
short—-term and long-term funding needs of TMRS.

The long-term expected rate of return on pension plan investments was
determined using a building-block method in which best estimate ranges of
expected future real rates of return {expected returns, net of pension plan
expense and inflation) are developed for each major asselt class., These
ranges are combined to produce the long-term expected rate of return by
weighting the expected future real rates of return by the target asset
allocation perceatage and by adding expected inflation. The target
sllocation and best estimates of arithmetic real rates of return for each
major asset class are summarized in the following table:

Asset class Target allocation Long-Term Expected Real Rate of
Return (Arithmetic)

Domestic Equity 17.5% 4.80%
International Equity 17.5% 65.05%
Core Fixed Income 30.0% 1.50%
Non-Core Fixed Income 10.0% 3.50%
Real Return 5.0% 1.75%
Real Estate 1¢.0% 5.25%
Absolute Return 5.0% 4,25%
Private Eguity 5.0% 8.50%
Total 100.0%

Discount Rate

The discount rate used to measure the Total Pensicn Liability was 6.75%.

The projection of cash flows used to determine the discount rate assumed

that employee and employer contributions will be made at the rates specified

in statute. Based on that assumption, the pension plan’s Fiduciary Net

Position was projected to be available to make all projected future benefit
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payments of current active and inactive employees. Therefore, the long-term
expected rate of return on pension plan investments was applied to all
periods of projected benefit payments to determine the Total Pension
Liability.

Village of Volente
Schedule of Changes in Net Pension Liability and Related Ratios
Current Period
Total pension liability

1. Service Cost -
2. Interest {on the Total Pension Liability) 1,538
3. Changes of benefit terms -
4. Difference between expected and actual experience 2
5. Changes of assumptions -
6. Benefit payments, including refunds of employee contributions {1,796)
7. Net change in total pension liability (256)
8. Total pension liability - beginning 23,678
9, Total pension liability - ending 23,422

Plan fiduciary net position

1. Contributions - employer -

2. Contributions - employee -

3. Net investment income 3,482

4, Benefit payments, including refunds of employee contributions (1,796)
5. Administrative Expense | (28)
6. Other {1)
7. Net change in plan fiduciary net position 1,658

8. Plan fiduciary net position - beginning 42,606

9. Plan fiduciary net position - ending 44,264

Net pension liability [A.9-B.9] {20,842}
Plan fiduciary net position as a percentage

of the total pension liability [B.9 / A.9] 188.98%
Covered-employee payroll -

Net pension liability as a percentage

of covered employee payroll [C / E] N/A

Sensitivity of the net pension liability to changes in the disccunt rate

The following presents the net pension liability of the City, calculated
using the discount rate of 6.75%, as well as what the City’s nel pension
liability would be if it were calculated using a discount rate that is 1
percentage point lower (5.75%) or 1 percentage point higher (7.75%) than the
current rate:
1% Decrease in
Discount Rate (5.75%)
$(18,383)

1% Increase in
Discount Rate (7.75)
$(22,924)

Discount Rate (6.75%)
$(20,842)
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Pension Plan Fiduciary Net Position
Detailed information about the pension plan’s Fiduciary Net Position is
available in a separately-issued TMRS financial report. That report
obtained on the Internset at www.tmrs.com

= e
Mo O

Viilage of Volente
SCHEDULE OF PENSION EXPENSE
SEPTEMBER 30, 2025

Total Service Cost
Interest on the Total Pension Liability
Current Period Benefit Changes

. Employee Contributions (Reduction of Expense)

. Projected Earnings on Plan Investments (Reduction of Expense)

. Administrative Expense

. Other Changes in Fiduciary Net Position

. Recognition of Current Year Outflow {Inflow) of Resources - Liabilities
. Recognition of Current Year Outflow {Inflow) of Resources - Assets

Amortization of Prior Year Qutflows {Inflows) of Resources - Liabilities

. Amortization of Prior Year Qutflows (Inflows) of Resources - Assets
. Total Pension Expense

25
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VILLAGE OF VOLENTE
SCHEDULE OF OUTFLOWS AND INFLOWS - CURRENT AND FUTURE EXPENSE

SEPTEMBER 30, 2025
Recognition 2024
Period {or Total {Inflow) Recognized Deferred
amortization or Qutflow of in current (Inflow) Outfl
yrs) Resources pension expense in future expe

Due to Liabilities:

Difference ih expected
and actual experience 1.00 2 2 -
[actuarial (gains) or losses]

Difference in assumption changes 1.00 - - ' -
[actuarial {gains) or losses]

Due to Assets:

Difference in projected
and actual earnings 5.00 {606) {122) (484)

on pension plan investments

[actuarial {gains) or losses]
(122) {484)

Total: (484)

Deferred Outflows and Deferred Inflows of Resources, by year, to be recognized in future pension

expense as fallows:
Net deferred

outflows

(inflows) of

resources
2025 454
2026 981
2027 {308)
2028 {118}
2029 -

Thereafter -

Total 1,009
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VILLAGE OF VOLENTE, TEXAS
NOTES TO FINANCIAL STATEMENTS (Continued)

III. DETAILED NOTES ON ALL FUNDS (Continued)

Notes to the Financial Statements for an Employver Contributing to a Cost-
Sharing Multiple-FEmployer Defined Benefit Healthcare Plan

Schedule of Contribution Rates

(Retiree-cnly portion of the rate, for OPEB)

Plan/ Arnual Reguired Percentage of

Calendar Contribution Actual Contribution Made ARC contributed

Year {Rate) (Rate)

The City also participates in the cost sharing multiple-employer defined
benefit group-term life

insurance plan operated by the Texas Municipal Retirement System (TMRS) known
as the

Supplemental Death Benefits Fund (SDBF). The City elected, by ordinance, to
provide group-—term life

insurance coverage to both current and retired employees. The City may
terminate coverage

under and discontinue participation in the SDBF by adopting an ordinance
before November 1 of any

year to be effective the following January 1.

The death benefit for active employees provides a lump-sum payment
approximately equal to the

employee’s annual salary (calculated based on the employee’s actual earnings, for the 12-month
period preceding the month of death); retired employees are insured for
$7,500; this coverage 1s an

“other postemployment benefit,” or OPLB.

The City contributes to the SDBF at a contractually required rate as
determined by an annual

actuarial valuation. The rate is equal to the cost of providing one-year term
life insurance. The funding

policy for the SDBF program is to assure that adequate resources are available
to meet all death

benefit payments for the upcoming year; the intent is not to pre-fund retiree
term life insurance during

employees’ entire careers.

The City’s contributions to the TMRS SDBF for the years ended 2018, 2017 and 2016
were 4%, 4%, and 4%, respectively, which egqualed the required contributions
each year.

Net Other Post Employment Benefits Liability.
Actuarial Assumptions

Actuarial assumptions were developed from the actuarial investigation of the
experience of TMRS over the four year period from December 31, 2010 to December
31, 2014. These assumptions were adopted in 2015 and first used in the December
31, 2015 wvaluation.
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VILLAGE OF VOLENTE, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS .
SEPTEMBER 30, 2025

TII. DETAILED NOTES ON ALL FUNDS (Continued)

211 administrative expenses are paid through the Pension Trust and accounted for
under reporting requirements under GASB Statement No. 68.

The Mortality Experience Investigation Study covering 2609 through 2011 is used
as the basis for the post-retirement mortality assumption for healthy annuitants
and Annuity Purchase Rate (APRs). Mortality Rates for service employees uses the
RP2000 Combined Mortality Table with Blue Collar Adjustment with male rates
multiplied by 109% and female rates multiplied by 103%. The rates are projected
on a fully generational basis with scale BB to account for future mortality
improvements subject to the 3% floor.

Inflation 2.50% per year
Overall payroll growth 3.50 to 16.5% per year including inflation
Discount rate 4.08%

Changes in the Net Other Post Employment Benefits Liability
Increase (Decrease)
Total OPEB Liability

Balance at 12/31/23 $ 3,708
Changes for the year

Service Cost 0
Interest on Total OPEB liability 139
Changes of benefit terms ¢
Differences between expected and actual experience 23
Changes in assumption or other inputs (187)
Renefit payments {55)
Net changes (8C)
Total OPEBR Liability - end of year 5 3,628
Total OPEB Liability as a Percentage of Covered Payroll N/A

Sensitivity of the Total OPEB Liability to Changes in the Discount Rate

The following presents the total OPEB liability of the City, calculated using the
current discount rate of 3.31% as well as what the City’s total OPEB liability
would be if it were caiculated using a discount rate that is 1 percentage point
lower (2.31%) or -1 percentage point higher (4.31%) than the current rate.
Because the SDRF is considered an unfunded trust, the relevant discount rate to
caleculate the total OPEB liability is based on the Fidelity Index’s 20 year
Municipal GO AZA Index.

1% Decrease in 1% Increase in
Discount Rate (3.08%) Discount Rate (4.08%) Discount Rate(5.08%)
Total OPEBR liability $4,279 $3,628 $3,101
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VILLAGE OF VOLENTE
SCHEDULE OF OPEB OUTFLOWS AND INFLOWS - CURRENT AND FUTURE EXPENSE
SEPTEMBER 30, 2025

Recognition 2024
Period {or Totai (Inflow) Recognized Deferred
amortization or Outflow of in current {inflow) Outflor
yrs) Resources pension expense in future expen:

Due to Liabilities:
Difference in expected
and actual experience 1.0000 23 23 -
[actuarial {gains) or losses]
Difference in assumption changes 1.0000 {187) (187) -
[actuarial (gains) or losses]
Contributions made subsequent
to measurerment date provided by city provided by city pravided by

(164) -

Total: -

Deferred Outflows and Deferred inflows of Resources, by year, to be recognized in future pension

expense as follows:

Net deferred
oltflows
{inflows) of
rasources
2025 -
2026 -
2027 -
2028 -
2029 -
Thereafter -
Tatal -
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VILLAGE OF VOLENTE, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS
SEPTEMBER 30, 2025
TTT. DETAILED NOTES ON ALL FUNDS (Continued)
Other Information

Village of Volente
SCHEDULE OF OPEB EXPENSE
SEPTEMBER 30, 2025

1. Total Service Cost -
2. Interest on the Total OPEB Liability 135
3. Changes in Benefit terms -
4. Employer administrative costs -
5. Recognition of deferred outflows/inflows of resources

6. Difference between expected and actual experience 20
7. Changes in assumptions or other inputs : 243
8 Total OPEB Expense 398

Due to the SDBF being considered an unfunded OPEB plan, benefit payments are treated
as being equal to the employer’s yearly contributions for retirees. No assets are
accumulated in a trust that meets the criteria in paragraph 4 of GASB Statement No.
75 to pay related benefits. In order to determine the retiree portion of the City’s
Supplemental Death Benefit Plan contributions (that which is considered OPEB), the
City should perform the following calcuiation:

Total covered payrell * retiree Portion of 5DB Contribution (Rate)
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VILLAGE OF VOLENTE Variance With

SCHEDRULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE BUDGET TO ACTUAL fina!l Budget
September 30, 2025 Original Final Actual Positive {Negative)
Revenue
Property Taxes 5 294343 S 294,343 S 310,266 S 15,923
Franchise Taxes 30,000 30,000 32,431 2,431
Sales Taxes 164,000 164,000 211,376 47,376
Service charges 18,900 18,900 7,893 {11,007}
Interest Earnings 45,000 45,000 42,066 {2,934}
Other Taxes 4,715 A715 6,136 1,421
Donatlons income - - - -
Other 3,600 3,600 - (3,600}
Total Revenues S 560,558 § 560,558 $ 610,168 S 49,610
Expenditures:
Operations s 43620 S 43,620 S 39,803 § (3,817}
Municipal Court 10,000 10,000 4,936 {5,064)
Factlities 35,926 35,926 35,327 (599)
Community Events 80,475 80,475 16,528 (63,947)
Public Works 60,500 60,500 58,251 {2,249)
Public Safety 10,000 10,0600 10,875 875
Qutside Services 243,871 243,871 63,198 (180,673}
Contract Labor 60,000 60,000 23,390 (36,610}
Compensation & Benefits 216,260 216,260 212,762 {3,498)
Grant costs 51,472 51,472 90,944 38,472
Capital outlay 365,000 365,000 113,856 (251,144}
Total Expenditures $ 1,177,124 § 1,177,124 § 669,870 $ {507,254)
Excess (Deficiency) of Revneues
Over {Under} Expenditures $ (616,566) & (616,566) $ (59,702) $ 556,864
Net Changes in Fund Balances S (616,566) 3 (616,566) S {59,702}
Fund Balances - Beginning S 2,317,725 & 2,317,725 § 2,317,725
Fund Balances - Ending $ 1,701,159 S 1,701,159 S 2,258,023
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Village of Valente

Schedule of Changes in Net Pension Liability and Related Ratios

Last ten years (will ultimately be displayed)

2024 2025
A.fTotaI pension liability -

1 Service Cost - -

2 Interest {on the Total Penslon Liability) 1,565 1,538

;3. Changes of benefit terms - -

4, Difference between expected and actuai - 2

‘5, Changes of assumptions (176]: -

'6. Benefit payments (1,796) {1,796)

7. Net change in total pension liability (407) (256)

‘8. Total pension liability - beginning 24,085 23,678 :

9. Total pensicn Tiability - ending 23,678 23,422
B. Plan fiduciary net position

1. Contributions - employer - -

2. Contributions - empioyee - -

3, Net Iinvestment income’ 3,680 : 3,482

4. Benefit payments {1,796) {1,796)

5. Administrative Expense (30) {28}

6, Other - {1}

7. Net change in plan fiduciary 1,854 1,658

8. Pan fiduciary net position - begin 40,752 42,606

9, Plan fiduciary net position - end 42,606 - 44,264
C. Net pension liability [A.9-B.9] {18,928) {20,842)
D. Plan fiduciary net position asa %

-of the total pension liability 179.94% 188.98%
E. Covered-employee payroll - -
F.'Net pension lahility asa %

Euf covered employee payroll NfA N/A
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Village of Volente
Schedule of Contributions
Last 10 Fiscal Years {will ultimately be displayed) :
September 30, 2025

2025 | 2024

‘Actually Determined Contribution _ -

Contributions in relation to the actuarially

determined contribution L .

Contribution deficiency - - -
Covered employee payroll - .
Contributions as a percentage of covered

employee payroll ‘ 0.00%. 0.00%

NOTES TO SCHEDULE OF CONTRIBUTIONS
Valuation Date:
Notes
Actuarially determined contribution rates are calculated as of December 31
and become effective in January 13 menthe later.
Methods and Assumptions Used to Determine Contribution Rates:

Actuarial Cost Methed Fntry Age Normal

Amortization Method Level Percentage of Payroll, Closed
Remaining Amortization

Period 25 years

Asset Valuation Method 10 year smcothed market, 15% soft corridor
Inflation 2.5 %

Salary Increases 3.5% to 10.5%, including inflation
Investment Rate of Return 6.75%

Retirement Age Experience-based table of rates that are
specific tc the City’s plan of Dbenefits. Last

updated for the 2015 valuation pursuant to an

Experience study of the period 2010-2014
Mortality RP2000 Combined Mortality Takle wih Blue Collarx
Adjustment

With male rates multiplied by 10%% and female rates
multiplied '

By 103% and projected on a fully generational basis
with scale BB
Other information:
Notes There were no benefit changes during the year.

33




CERTIFIED PUBLIC ACCOUNTANT

Report on Internal Control Over Financial Reporting and on Compliance and Other Matters Based on an Audit of
Financial Statements Performed in Accordance with Government Auditing Standards
To the Honorable Mayor and Members of the Village Council
Village of Volente, Texas

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of
the United States, the financial statements of the governmental activities, each major fund, and the aggregate remaining
fund information of Village of Volente, Texas, as of and for the year ended September 30, 2025, and the related notes to
the financial statements, which collectively comprise Village of Volente, Texas' basic financial statements, and have issued
our report thereon dated March 11, 2026

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we gonsidered Village of Volente, Texas' internal control
over financial reporting (intemal control) to determine the audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of Village of Volente, Texas' internal control. Accordingly, we do not express an opinion on the effectiveness
of Village of Volente, Texas' internal control. A deficiency in internal control exists when the design or operation of a control
does not allow management or employees, in the normal course of performing their assigned functians, to prevent, or detect
and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity's financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination
of deficiencies, in internal control that is less severe than a material weakness, yet important enough to merit attention by
those charged with governance.

Our consideration of internal control was far the limited purpose described in the first paragraph of this section and was not
designed to identify all deficiencles in internal control that might be material weaknesses of, significant deficiencies, Given
these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Village of Volente, Texas' financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit,
and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or
other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results
of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on compliance. This

repott is an integral part of an audit performed in accordance with Government Auditing Standards in considering the
entity’s internal control and compliance. Accordingly, this communication is not suitable for any other purpose.

Donald L. Allman, CPA, PC
Georgetown, TX @ L———
March 11, 2026
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